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Accounting Standards

* Accounting standards are common set of principles, rules and
procedures that define the basis of financial accounting policies.and
practices.

* Accounting standards‘applyte everyscorner of an entity’s financial
picturesincludinggassets;liabilities, income, expenses and shareholder's
equity.

« Applicable to every enterprise based on levels.



Level | Enterprises

Enterprises which fall under any one or more category below mentioned are termed as Level |
Companies

1. Enterprises whose equity or debt securities are listed whether in India or outside India

2. Enterprises which are in the process of listing their equity or debt securities. Board of directors’
resolution must be available as an evidence

3. Banks including co-operative banks

4. Financial institutions

5. Enterprises carrying on insurance business

6. All commercial, industrial and business reporting enterprises, whose turnover not including
‘other income’ for the immediately preceding accounting period on the basis of audited
financial statements exceeds Rs. 50 crore

7. All commercial, industrial and business reporting enterprises having borrowings, including
public deposits, in excess of Rs. 10 crores at any time during the accounting period

8. Holding and subsidiary enterprises of any one of the above at any time during the accounting
period



Level Il Enterprises

Enterprises which fall under any one or more category below mentioned are termed as Level ||

Companies

1. All commercial, industrial and business reporting enterprises, whose turnover (excluding ‘other
income’) for the immediately preceding accounting period on the basis of audited financial
statements is greater than Rs. 40 lakhs but less than Rs. 50 crore

2. All commercial, industrial and business reporting enterprises having borrowings, including
public deposits, is greater Rs. 1 crore but less than Rs. 10 crores at any time during the
accounting period

3. Holding and subsidiary enterprises of any one of the above at any time during the accounting

period

Level Ill Enterprises:

Enterprises which do not fall under Level | and Level Il, are considered as Level lll enterprises



AS: 1
Disclosure of Accounting
Policies

+* Issued by ICAI
¢ Deals with disclosure of significant accounting policies
** Mandatory as per law

¢ Facilitates the accounting policies to be shown in financial
statements in the right manner

** Helps the readers to study, understand, compare, analyze and judge
the figures of Final Accounts



Accounting Policy

» Specific accounting

adopted
and fair view of financial statements
pany to company, depending of na
> Aj IlcableinareasIike”DEPRECIATION FOREIGN CURRENCY

iwv J U ULV LL

IENr\éESTMENTS FIXED ASSETS CONTINGENT LIABILITIES

ose principles

» Used ¢

> Enables tru

> Vary from C

re of business and




Factors influencing Choice of Accounting Policy

] Prudence

No overestimation of the amount of revenues recognized/assets nor
underestimation of the amount of expenses/liabilities. Shows conservative
state of financial statements. Provisions to be shown wherever needed.

] Substance over form

The accounting treatment should be governed by their substance and not
merely by legal form.

J Materiality

Financial statements should disclose all items which influence the decisions
of user of financial statements.



Disclosure Rules

s All disclosures should form a part of financial statements.

+*»* Should be disclosed in one place and not shattered.

** Any important changes in accounting policy should be disclosed.

s Effect of any change in the value of an item should also be disclosed.

** A change likely to affect subsequent years should also be disclosed.
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COMPANY INFORMATION

Tata Fos Limited ["thaCompary ™) a public lim ted Compemy
incorporated in india with s registered office In Mumial,
Mohashirn, indle The Company B lsted on the Bombay
Stock Exchange {BSE] and the Mational Stock Exchange [MSEL

Tha Commpary hes presence acrnss the enting welug chain of
sieel marmfsciuring, from mining and processing Inon one
and coal to producing and distribusting finished products The
Company offers a broad mnge of stesl products inclading 2
portfoko of high value-added downstream produdts such
as hot rofled, cold rofied and coated stesl, rebars, wine rods,
tubes and wires.

Tha frandal statemants 2= at Manch 31, 2007 presant the
firancial poshion of the Company.

Tha funciional and oresentation cumency of the Company
& Indizn Rupsa [0 which 5 tha cumsncy of the primary
eoonormic anvircnmeent in whikch the Company operaios.

A5 on March 31, 2017, Tata Sors LimAed jor Taka Sons| owns
H.75% of tha Ordinary shares of tha Company, and fas the
abilty to nfluenca the Compomys oparstions

The financial statements for the year ended March 31, 2017
witrn appeoved by tha Board of Directors and sothonised for
szuaon May 16, 2017.

SIGNIFICANT ACCOUNTING POLICIES

Tha sgnifiznt sccounting pelides appled by tha Company
In tha propamation of Nls financial statermaents 2re listed balow.
Such acrounting policias Fave bean applied msistently 1©
all the: pariods pressnted in thess froncal statomerts and
in progaring the opaning ind A5 Balance Sheot 2= at Apal 1,
2015 for the purposs of transiion to Ind A5, unkes otherwise
Inacictod.

Statement of complianca

ini accordrcs with the rotfoytion Eseed by the Minksry of
Corporate Afisirs, the Company Fas adopled Ind AS notified
wnder the Companias drdian Acmounting Standaeds] Rulas,
2015 with affect from Apel 1, 3016

Tha irnsition from Prewious GRAF fo ind AS has boen
accounted for In acooedanco with Ind AS 101 "Arst Time
Adoption of Indian &mmounting Standasds” with Apetl 1, 2015
being the tamsition date.

In acooedanes with ind As 107 “First Bme adopticn of indian

B}
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id}

[Acoounting Stardards) Rules, 2008 (Prevics GAAF") bo Ind AS
of total cquity 2= at Agxfl 1, 20715 2nd Maech 31, 2016, total
ompreharsive inoome and csh Sow for the yoar endad
March 31, 2016

Basis of preparation

The financal statements hewe boen oremared under the
historical oot correartion with Bhe excoption of cortsin assets
and kabilities that are reguired bo be carried at fair valaes by
Ind A5

Falr valua |5 the price that would ba rocoived fo safl 2n assot
o paid to transfor a Habiiy in an ordery resciion botweon
market particoents 1 the mazsurement data.

Usa of astimates and critical acoourting judgamants:

In propastion of the Srondal stxtemaents, the Company
makes judgements, esbimates and assomotions about tha
camying vakues of assets and Kabiitles that are not readiy
appare from other sources. The ssbimatos amd tha sesocistosd
mzanptions are tased on historfcl mperience and other
Factors that are coretdaened to ba relavant. Actual resulis may
diffiar from thess estimates.

Thie estimates and tha underfring assumptions are raviawed
on an ongoing bask Reviskrs bo 2ocounting esimates ar
recognisad In the pertod in which tha astimata 1s revised and
fuburn poriods affocted.

Significant judgements and astimates relating to tha camying
walues of assots and labiltles indwde useful Ives of property,
plant and eouipmant and imtangible 2exats, Impadrmant
of proparty, plant and equepmaent, 2oty and
Invesiments, provision for employes bonefits and othor
provetsions, recosera bility of dalforrod o s, commibmianis
and contingencles.

Proparty, plant and aquipmant

An Neem of proparty, plant ard squipmant s ecngrisad o an 2t
¥ It Is probabio that the future economic benafits asodalod with
tha o will flosw bo Bra Company and s costcan be messrad
rellably. This recogrition prindiple b applied to the oosts incumed
Irtizlly bo scmuies 2n Bem of proparty, plrd and eouipment and
a0 bo oosts Inosred sebeaquanty o add %o, replaco part of,
o senvica 1L All other repair and mainkenance wosts, induding
ragalar sandicing, e moogrisad in e stabement of peafit and
loss 25, Incomad, When a mplacoment oorun, the ying ake
of the replarod part Is da-recognbad. Whees an itom of poparty,
plant and equipmont comgeises major components having
dfaront mohd wes, thes components soa scocentod o a5
separais Rams



AS: 6
Depreciation. Aceounting

* Depreciation refers to wearing out, consumption or other loss of value of a
depreciable assets arising due.to.its use.

* Deals with Depreciation Accounting and applies to all depreciable assets.

* Applicable on the hitorical cost of the asset or amount after considerable
revaluation.

* |t helps in determining and presenting the financial position and results of
the operations of an organisation.

* Depreciation depends on cost of the asset, expected useful life of the asset
and even estimated scrap value of the asset.

* The method of depreciation should be consistentfrom'period to period.



Eg. An aircraft costing Rs. 2,00,000 is expected to fly for 10 years. The
engine to be used to make the aircraft fly which has a separate identity
costs Rs. 40,000 and is expected to work for 8 years. Compute annual
depreciation.

Soln: Original Cost of the aircraft 2,00,000
Depreciation p.a. (2,00,000 / 10 yrs) 20,000
Original Cost of Engine 40,000
Depreciation p.a. (40,000 / 8 yrs) 5,000
Total Depreciation p.a. 25,000




AS: 9
Revenue Recognition

* Deals with booking of income in the profit and loss a/c of a concern.

* Basically, identofying the timing of recognition of revenue i.e. when
the income should be booked.

* An income can be by way of supply of goods and services, receipt of
interest, royalty, dividends, commission, etc.

* It does not deal with revenue arising from construction contracts, hire
purchase, lease agreements, government grants, subsidies and
Insurance contracts.
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AS: 10
Accounting for Fixed Assets

* Covers land, buildings, plant and machinery, vehicles, furniture and
fittings, goodwill, patents, trademarks and designs.

* Doesnt cover fixed assets under inflation accounting, forests, plantations,
naturally growing resources, wasting assets like minerals, oil, natural gas,
real estate development, livestock, depreciation, government grants,
assets under leasing rights, etc.

e Cost of a fixed asset includes purchase price, import duties, taxes
incidental expenses of bringing asset into working condition like site
preparation, delivery and handling costs, installation costs, professional
fees for architects and engineers but excludes trade discounts and
rebates.

e Assets acquired under hire purchase method is not covered under AS:10



LIST OF INDIAN ACCOUNTING STANDARDS

A8 No. Title

AS-1 Disclosure of Accounting Policies

AS.2 Valuation of Inventories

AS-3 Cash Flow Statement

AS-4 Contingencies and Events Occurring After the Balance Date

AS-5 Net Profit or Loss for the Period, Prior Period and extraordinary
Items and Changes in Accounting Policies

AS-6 Drepreciation Accounting

AS-T Construction Contlracts

AS-8 Accounting for Research and Development

AS-9 Fevenue Recognition

AS-10 Accounting for Fixed Assets

AS-11 Accounting for the Effects of Changes in Foreign Exchange Rates

AS-12 Accounting for Government Grants

AS-13 Accounting for Investments

AS-14 Accounting For Amalgamations

AS-15 Accounting for Retirement Benefits in the Financial Stalcments of
Employvers

AS-16 Borrowing Costs

AS-17 Segmental Reporting

AS-18 Related Party Disclosures

AS-19 Leases

AS-20 Earnings Per Share

AS-21 Consolidated Financial Statements

AS-22 Accounting for Taxes on Income

AS-23 Accounting [or Investment in Associates in Consolidated Financial
Statements

AS-24 Discontinuing Operations

AS-25 Interim Financial Reporting

AS-26 Intangible Assets

AS-27 Financial Reporting of Interest in Joint Venturces

AS-28 Impairment of Assets

AS-29 Provisions, Contingent Liabilitics and Contingent Assets







